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What is globalization? 
 
GLOBALISAT ION histor ical ly speaking has been with us for ages. Ever since the 
fortune hunter Christopher Columbus set foot in the Americas and introduced 
sugar, oranges, and large-scale mining to those parts of the globe things have 
never been the same for Afr ica. T he trans Atlantic slave trade emerged to satisfy 
the greed of these adventurers and introduced for the first time in Afr ica large 
scale, external ly determined, compulsory migration to satisfy foreign interests.  By 
design Afr ica became the source of cheap labour  for the Plantation owners of the 
so-cal led new world.  T hen fol lowed the Berl in conference hundreds of years later 
that saw the cutting up of Afr ica to satisfy the raw material  needs of emerging 
European industr ial ists.  T he abol ition of the trans-Atlantic slave trade was because 
Afr ican labour ceased to be important in the global scheme of things.  
 
T he strategic importance of Afr ica shifted from being a source of cheap labour to 
a source of cheap raw mater ials and a market for f inished goods.  T he theory 
that j ustified this dubious arrangement was the theory of “comparative 
advantage”.  T oday most of us,  if not al l  of us,  eat, dr ink, smoke, wear, dr ive and 
watch products of fi rms that are global in their operations. T hese corporate giants 
are the legal vei ls behind which the modern slave masters operate. Shareholders,  
largely located in Europe and North America own almost al l  these firms.  Each 
epoch, it wi l l  appear, produces its own type of global ization. 
 
T he influence of the Developed countr ies over our l ives has become so pervasive 
that it has become almost imperceptible and “normal”. It has been more so 
especial ly after the col lapse of the social ist block countr ies that provided a 
countervail ing force to Euro-American global dominance. T hus with the demise of 
the only significant countervail ing force there has been a dr ive to homogenize the 
world at al l  levels;  especial ly at the ideological, cultural,  social and economic 
levels.  T he protagonist of globalization today insist that we must al l  think the 
same way, organize society in the same way, not al lowing any alternatives to 
western values and systems of organizing society. In this hegemonic scheme of 
things the rest of us,  who happen to be the maj ority are supposed to be non-
starters or at best,  late comers whose only destiny is to fol low the lead and paths 
already laid by the Euro-American hegemonists.  Global ization therefore carries 
with it the value systems of the Western countr ies, which it imposes on the weaker  
nations in the name of civi l ization. 
 
Globalizat ion today 
 
Contemporary globalization may be summed up, as consisting of the fol lowing 
broad processes:  



1. Flows of short-term foreign investment based on speculative currency 
trading. 

2. Longer term foreign direct investment. 
3. World trade with pol icies aimed at further reducing barr iers to trade. 
4. T he share of global production and trade associated with transnational 

corporations. 
5.  T he global interconnectedness of production due in part to changes in 

technology and servicing. 
6. T he movement of people for  trade and labour purposes.   
7.  T he global reach of new forms of communications including television, 

Internet etc.  
8.  T he global ization of pol icy making particular ly after the Second World War 

through multi-lateral  insti tutions such as the IMF, the WB and the WT O.  
 
Globalization essential ly therefore is the new face of corporate dominance, dating 
back to the days of mercanti l ism and slavery. What we are witnessing is a case in 
which new technologies have simply been harnessed by these corporations to 
extend their grip on capital , labour and natural resources. T he new post-war 
institutions including the aid machinery in general largely serve and are captured 
by these interests. Global ization therefore is the result of deliberate pol icy and 
political measures designed to open markets,  faci l itate rapid flow of capital  
looking for quick profits, reduce obl igations to corporations and reform the state 
to create the "enabl ing environment” for  capital.  T he consequences of these 
measures, in the form of wealth concentration on the one hand and increased 
poverty and marginal ization on the other are not accidental outcomes. Global 
equitable development cannot take place without reversing this inequal ities & 
inequities.  Accountabil i ty and participation at al l  levels of governance is essential 
to restraining and redefining roles of citizens, corporations and state institutions. 
 
What has AGOA got to offer? 

  T he offer:  AGOA offers to Africa general duty and quota free access for her 
products in the American market; e.g.T exti les that formerly attracted 16 % 
tariff now is expected to attract no tar iff.   Before AGOA 4,600 products in 
sub-Saharan Africa were al lowed into the U.S. market based on the general  
special  preferences criteria, which treated each commodity on a case-by-
case basis.  AGOA added 1,800 more commodities to the l i st.  

  
T he Real ity:  the American government wil l  grant access only to goods that it 
decides are not sensitive. T his why coffee, sugars etc are not covered. In any case 
going by the WT O rules to which our government is committed, tar iffs are 
supposed to come down in the long-term and quotas removed. 
 
T exti les made from yarn and fabric from Afr ican countries wil l  be subj ect to severe 
constraints.  Access wil l  only be granted on yearly basis and should not exceed 3.5% 
of al l  apparel imported into the U.S. in 8 years. At the same time the U.S.  
government can at anytime withdraw this benefit if i t determines that there is a 
sudden surge in imports of texti le products into the U.S. market that wil l  threaten 
its own domestic industr ies.  
 



T here are also the non-trade barr iers such as the qual ity barr ier that requires that 
Afr ican products must meet str ict U.S. standards and specifications to gain access. 
T he packaging must also be of a certain qual ity. Fai lure to meet these standards 
wil l  deny you access.  T ake the tie & dye industr ies.  T he dye that our producers 
use here is considered by the U.S. to be sub-standard. T his means that to get into 
the their market we must use a dye specified by them. In the absence of such a 
dye therefore, then, we must import SUCH a dye from the U.S. AGOA by such a 
specification creates market for  U.S. dye. Quite obviously the requirement for U.S.  
raw materials to be used wil l  work against the abi l ity of African countr ies to 
develop their own raw material base thus undermining the development of an 
integrated texti le industry. Added to this is the fact that importing U.S. raw 
materials for use in the texti le industry may turn out to be expensive in view of 
transport and other costs thus making our products uncompetitive? Don’t forget 
that there are other regions such as Latin America and the Car ibbeans that have 
their own versions of AGOA.  
 

Other demands of the U.S.  under AGOA. We are required to : 
1.  Remove government subsidies and price controls and pursue privatization 
2. El iminate barriers to al l  U.S.  trade and investment in Afr ica. T his 

includes a demand for American firms to be given equal treatment as 
Afr ican firms as well  as for Intel lectual Property Rights protection as 
contained in the T rade Related Aspects of Intel lectual Property Rights 
(T RIPS) agreement in the WT O. 

3. Guarantee international labour standards, and set minimum age for chi ld 
labour. 

4.  Not engage in any act that undermines U.S. national security and foreign 
policy. 

5. Liberal ise the services sector.  
 
T he Act makes it clear that these conditions must be understood within the 
context of the WT O. Afr ican governments have tr ied to resist some these 
requirements contained in existing WT O rules because they have found them 
to be to their dis-advantage. By making these requirements conditionalities 
in AGOA, the U.S. GOVERNMENT  has effectively set a trap for Afr ican 
governments to concede to the wishes that it has had difficul ty in achieving 
in the WT O.  
  
ANY WAY FORWARD? 
A few things come to mind: 

i.  AGOA could provide a platform for smal l -scale producers to organize 
themselves. T he inequities contained in AGOA could provide urgent 
issues around which to organize and pressur ize government to 
demand a more level playing field. 

i i .  I wil l  urge al l  of you to should consider the ECOWAS trade area and 
Afr ica at large as your immediate and strategic market. A conscious 
effort should therefore be made to l ink up with similar groups within 
the sub-region to take advantage of each other’s capacities.  

i i i .  T he problem exempl ified by the issue of the dye is a call  to adopt an 
integrated approach that l inks industry to pr imary production.   



iv. Ski l l s training,  upgrading and capacity development in general  ought 
be considered top prior ity and should attract not only attract 
government funding but the support of al l  non-governmental actors 
interested in the smal l -scaler. 
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