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Wha is gobdization?

GLOBALISATION histaricdly specking hos been with us for ages. Ever since the
forfune hunter Christopher Gaumbus set foot in the Americos ond infroduced
sugar, aongss, and lage-scde mining to those pats of the gooe things have
never been the same far Africa The trans Atlantic slave trade emerged to satisfy
the geed of these adventurers ond introduced for the first time in Africa lage
sade, externdly determined, compulsory migation to satisfy foreign inferests. By
desiogn Africa lbecame the source of cheop ldbour for the Plontation owners of the
so-cdled new warld. Then fdlowed the Berlin conference hundreds of years later
that sow the autting up of Africa to satisfy the row maoterid needs of emergng
Europeon industridists. The adodition of the fraons-Aflaontic slave trade wos bbecause
Africon [abour cecsed to be impartant in the good scheme of things.

The strategc impartance of Africashifted from being a source of checp labour to
a source of checp raw materids ond a market for finished goods. The theory
that justified this dubious arongement wos the theay of “comparative
advontage”. Todoy most of us, if nof dl of us, ear, drink, smoke, wear, dive ond
watch products of firms that ae gobd in their operations. These corparare gants
ae the legd veils behind which the modern slave masters operate. Sharehdders,
largely loooted in Europe ond North America own dmost dI these firms.  Each
epach, it will gopear, producss its own type of goodization.

The influence of the Developed countries over our lives haos become so pervasive
that it hos lbecome dmost imperceptible ond "nomd”. It hos bbeen more so
espeddly dter the odlgose of the soddist block countries that provided a
countervaling force to Euro-Americon gaod dominonce. Thus with the demise of
the only significont countervdling force there has been a drive to homogenize the
woald of dl levels; espeddly of the idedogad, culturd, sodd ond economic
levels. The protagonist of goodization todoy insist that we must dl think the
same way, agomize sodety in the same way, not dlowing any dtfernatives to
western vdues ond systems of orgnizing sodety. In this hegemonic scheme of
thing the rest of us, who hgopen to be the mg arity ae supposed to e non-
staters o of best, late comers whose only destiny is to fdlow the lead and patrhs
dready lad by the Euro-Americon hegemonists. Gaodization therefore caries
with it the vdue systems of the Western countries, which it imposes on the wedker
nations in the name of dvilization.

Gobdization today

Contemparay goodization maoy be summed up, o consisting of the fdlowing
for ood por ooesses:



1. Flows of shot-term foreign investment based on speculative currency

tfradng

Longer term foreign direct investment.

World trode with pdicies dmed of further reduangbariers to trade.

The shae of good production ond frade cssodaofed with fronsnationd

Cor por afions.

D The gobd interconnectedness of production due in pat to chonges in

technd ogy ond serviang

The movement of peode far trade ond ldoour pur poses.

The good reach of new foms of communications indudng television,

Intfernet etc.

8. The gobdization of pdicy making paticulaly ofter the Second World War
through multi-laterd institutions such cs the IMF, the WB and the WT Q

o

~No

G@obdization essentidly therefare is the new face of corporate dominonce, dating
badk to the days of mercontilism and slavery. What we are witnessingis a ccse in
which new techndoges have simpy lbeen hanessed by these corporations to
extend their gip on cgotd, ldoour ond naturd resources. The new post-war
institutions indudng the dd machinery in generd lagely serve ond ae coptured
by these interests. @abdization therefare is the result of deliberate pdicy and
pditicd meosures designed to ogoen markets, fadlitate rgod flow of oopitd
looking for quick profits, reduce ddigations to corparations ond reform the state
to aedte the "endding environment” fo ogoitd. The consequencss of these
measures, in the fom of wedth concentration on the one hand and increcsed
poverty ond magndization on the other ae not acddentd outcomes. G obd
equitdde development connot tcke place without reversing this inequdities &
inequities. Accountaaility and partidpation a dl levels of governonce is essentid
tforestraningondredefiningraes of dtizens, corporations and state institutions.

What hos AGOA got to offer?

] The offer: AGOA offers to Africa generd duty ond quota free aooess for her
products in the Americon market; e.gTextiles that formerly affracted 16 %
tariff now is expected to artract no tariff. Before AGOA 4,600 products in
sub-Soharon Africa were dlowed into the U.S. market based on the generd
spedd preferences aiteria, which treated each commodity on a cose-by-
ccse bosis. AGOA added 1,800 more commodities to the list.

The Redity: the Americon government will gont aoccess only to goods that it
deddes are not sensitive. This why coffee, sugars efc ae not covered. In ony ccse
going by the WIO rules to which our government is committed, taiffs ae
supposed to come down in the longterm ond quotcs removed

Textiles made from yarn ond fdoric from Africon countries will be sulg ect 1o severe
constraints. Acoess will only be ganted on yearly basis and should not exceed 3.5%
of dl ogopad impated into the U.S. in 8 yeas. At the same time the U.S.
government con at anytime withdraw this benefit if it defermines that there is a
sudden surge in imparts of textile products info the U.S. market that will threaren
its own domesticindustries.



There ae dso the non-trade barriers such s the qudity barier that requires thot
Africon proaducts must meet strict U.S. stondards ond spedfications to gan aocess.
The packagng must dso e of a certan qudity. Fdlure to meet these stondards
will deny you aocess. Tdke the tie & dye industries. The dye that our producers
use here is considered by the U.S. to be sub-standard This means that to get into
the their market we must use a dye spedfied by them. In the dosence of such a
dye therefare, then, we must import SUCH a dye from the U.S. AGOA by such a
spedfication areates market for U.S. dye. Quite coviously the requirement for U.S.
row materids to be used will work oganst the dality of Africon countfries to
develop their own row materid bose thus undermining the developoment of on
infegated textile industry. Added to this is the fact that importing U.S. raw
materids far use in the textile industry may turn out to e expensive in view of
fronsport ond other costs thus moking our products uncompetitive? Don't forget
that there are other regons such s Latin America ond the Garitbbloeans that have
their own versions of AGOA

COther demonas of the U.S. under AGOA We aerequiredto:

1. Remove government sutsides and price contras ond pursue privatizarion

2. Eliminate bariers to dl U.S. trade ond investment in Africa This
indudes a demand for Americon firms to e gven equd freatment cs
Africon firms o well o for Intellectud Property Rights profection os
contadned in the Trade Related Aspects of Intellectud Property Rights
(TRIPS) ageement in the W' O

3. Quaonftee internationd doour stondards, ond sef minimum oge for child
|coour.

4. Not engage in ony act that undermines U.S. nationd security ond foreign
palicy.

5. Liberdise the services sector.

The Act makes it dear that these condtions must be understood within the
context of the WIQO. Africon governments have tried to resist some these
requirements contaned in existing WI Orules because they have found them
to e to their ds-advontage. By making these requirements condtiondities
in AGOA the U.S. GOVERNMENT hcs effectively set a trap for Africon
governments to concede to the wishes that it has had difficulty in achieving
inthe WTQ

ANY WAY FOCRWARD?
Afew things come to mind:

i.  AGOA ocould provice apatfam for smdl-scde producers to orgonize
themselves. The inequities contaned in AGOA could provide urgent
issues aound which to ogmize ond pressurize government to
demond amaore level payingfield

i. 1 will urge dI of you to should consider the EGONAS trade area ond
Africa at lage o your immedate ond strategc market. A consdous
effart should therefare be made to link up with similar goups within
the sub-regon to take advontage of each other’s copadities.

iii.  The prodem exemplified by the issue of the dye is acdl to adopt an
intfeg ated goproach that links industry to primary production.



iv.  Skills traning upg adng ond copadity development in generd ought
be oconsidered top priority ond should aftract not only offract
government funding but the suppoart of dl non-governmentd octars
inferestedin the smdl-scder.
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